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() A sharp increasc in the growth of the money g,

. likely followed by
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[nstructions :

(v)  Nochange in the economy
(d) The concept of ..........c.ceu...... 1S based on the com,

sense notion that a dollar paid to you in the future

ti)  The questions are of equal value.

iii)  There are seven questions in this Paper.
(i) Attempt Five questions in all. valuable to you than a dollar today.

(iv) Question No. 1 and 2 are compulsory. g g ] Present value
1. Choose the correct answer (any SiX): 2x6=12 ; ; (i) Future value
(a) Money is defined as: § § (iii) Interest
() BillofExchange z ) ) Deflation
@ Anything that is generally accepted in payment for g E (€) Thereisa......cooonnrevrvnenn, association between infla
goods and services of inthe re.paymem of debt. é % and the growth rate ofmoney ...
(ii) Arisk free repository of spending power. 0  Positive; demand
(iv) The unrecognized liability of Government. . \(y/ Positive; supp}
(b) The currency component includes paper money and coins @)  Negat , . i
held i0 e v gative; demand
. Bank valuts o f:; ris;lfgaﬁve; supply
i)  ATMs o ness of anasset's returns due to changes inin®

(iti) The hands of the nonbank public

(iv) The central bank ] ‘
P.T.O. () Price rigk
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(1t Asset risk
(V) Interest-rate risk

i) A budger ... occurs when government

expenditures exceed tax revenues for a particular time
period.
W~ Deficit
(1) Surplus
()  Surge
(iv)  Surfeit
(h) Which of the following are reported as liabilities on a
bank's balance sheet?
(i) , Reserves:
\ﬁi// | Checkable deposits
(i) Loans <
(iv) Deposits with other bank
(i) Financial market improves economic welfare because
(i) They channel funds from investors to savers.
() They allow consumers to time their purchase better
(i)  They weedout inefficient firms.
(iv)  Eliminate the need for indirect finance.
(i) Bank that actively manage liabilities will most likely meet
areserve shortfall by

(i) Calling inloans
PT.O.
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(ii) Borrowing federal fund
(i) Selling municipal fund
(ivy  Seekingnew deposits
3 Answer any three of the following::
(a) Explain the role of money under mixed economy,
(b E}Lplajn different phase of trade cycle. .~ |
\(/c), E;:plain how central bank act as Banker's Bank Y
‘letfi) What are the classification of public debt?
\(y/gring out the stage in the evolution of money, /

. Discuss the Cambridge cash balance approach to the qu;
theory of money. How fat it is superior to the cash transc
approach? ~ _

\}./ Discuss economic consequence of inflation. What meas
can be adopted to control inflation,
5/ Examine the role of commercial banks in econ
development,
6. What are the objectives of monetary policy? Discuss ¥
ina developing economy,
7. Examine the following statements-

(@) Money held by the central bank is not a part of ™

supply
.(b) Money supply isa stock as well as a flow concep*
% ook
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